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Saigon Securities Incorporation
GENERAL INFORMATION

THE COMPANY

Saigon Securities Incorporation Company (“the Company") is a joint stock company established
under the Corporate Law of Vietnam and the Operation License No. 3041/GP-UB daled 27
December 1998 issued by the Ho Chi Minh City People’'s Committee and the first Business
Registration No. 056679 dated 30 December 1999 issued by Ho Chi Minh City Department of
Planning ‘and Investment, The Company then received the Securities Trading License No.
03/GPHDKD issued by the State Securities Commission on 05 April 2000 and subsequently
amended licenses.

The primary businesses of the Company are brokerage service, securities trading, finance and
investment advisory service, custodian service, and underwriting for securities Issues,

The Company's shares were officially listed on Hanoi Securities Ti*ading Center (now Hanol Stock
Exchange) from 15 December 2006, On 29 October 2007, the listing was switched to Ho Chi Minh
Stock Exchange.

The Company’'s Head Office is located at 72 Nguyen Hue, District 1, Ho Chi Minh City. The
Company also has branches based in Ho Chi Minh City, Hanol, Vung Tau, Hai Phong, and Nha
Trang.

BOARD OF DIRECTORS

Members of Board of Directors during the year ended 31 December 2012 and at the date of this
report are:

Name Title Election/ appointment/ dismiss date

Mr. Nauyen Duy Hung Chairman Re-elected on 28 April 2010

Mr. Nguyen Hong Nam Member Re-elected on 24 April 2008

Mr. Ngo Van Diem Member Re-elected on 20 April 2012

Mr. Alistair Marshall Bulloch ~ Member Approved by Shareholders' Meeting on
28 April 2011

Ms. Dam Bich Thuy Member Elected on 24 April 2009

Mr. Bui Quang Nghiem Member Elected on 24 April 2009

Mr. Masami Tada Member Elected on 20 April 2012

Mr. Yoshio Urata Member Appointed on 28 November 2011

Dismissed on 20 April 2012

BOARD OF SUPERVISION

Members of Board of Supervision during year ended 31 December 2012 and at the date of this
report are

Name Title Election/ appointment/ dismiss date

Mr. Nguyen Van Khal Head of the Board of  Re-elected on 28 April 2011
Supervision

Mr. Dang Phong Luu Member Re-elected on 28 April 2010

Ms. Ho Thi Huong Tra Member Re-elected on 20 April 2012
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Saigon Securities Incorporation

GENERAL INFORMATION (continued)

MANAGEMENT

Members of the Management during the year ended 31 December 2012 and at the date of this
report are;

Name Title Election/ appointment/ dismiss date

Mr. Nguyen Duy Hung  Chief Executive Officer Appointed on 5 March 2007
Mr. Nguyen Hong Nam  Deputy Chief Executive Officer Re-appointed on 5 September 2003

LEGAL REPRESENTATIVE

The legal representative of the Comparny during the year ended 31 December 2012 and at the date
of this report is Mr. Nguyen Duy Hung, Chairman of Board of Directars cum Chief Executive Officer,

AUDITORS

The auditors of the Company are Ernst & Young Vietnam Limited.




Saigon Securities Incorporation
REPORT OF MANAGEMENT

Management of Saigon Securities Incorparation (“the Company”) is pleased to present Its report and
the consolidated financial statements of the Company and its subsidiaries for the year ended 31
December 2012,

MANAGEMENT'S RESPONSIBILITY IN RESPECT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

The Management is responsible for the consalidated financial statements which give a true and fair
view of the consolidated state of affairs of the Company and its subsidiaries, of the consolidated
resuits of their operations, the consclidated cash flows and the consolidated changes in owners'
equity for the period. In preparing those consolidated financial statements, the Management is
required to:

¥ select suitable accounting policles and apply them consistently;
* make Judgements and estimates that are reasonable and prudent;

* state whether applicable accounting standards have been followed, subject to any material
departures disclosed and explained in the consolidated financial statements; and

* prepare the consolidated financial statements on the going concern basis unless it Is
inappropriate to presume that the Company will continue its business.

The Management is responsible for ensuring that proper accounting records are kept which
disclose, with reasonable accuracy at any time, the consolidated financial position of the Company
and ts subsidiaries and to ensure that the accounting records comply with the applied accounting
system. It is also responsible for safeguarding the assets of the Company and hence for taking
reasonable steps for the prevention and detection of fraud and other Irregularities.

The Management confirms that it has complied with the above requirements in preparing the
accompanying consolidated financial statements for the fiscal year ended 31 December 2012.

STATEMENT BY MANAGEMENT

The Management does hereby state that, in its opinion, the accompanying consoclidated financial
statements give a true and fair view of the consolidated financial position of the Company and its
subsidiaries as at 31 December 2012, of the consolidated results of their operations, the
consolidated cash flows and the consolidated changes in their owners' equity for the fiscal year
then ended in accordance with the Vietnamese Accounting Standards and System, the accounting
policies applicable to securities companies as prescribed in Circular No. 85/2008/TT-BTC dated 24
Oclober 2008, Circular No. 162/2010/TT-BTC dated 20 October 2010 issued by Ministry of Finance
and comply with relevant statutory requirements.

= E_*_Eﬁ%‘mdyen Duy Hung
ief Executive Officer
Ho Chi Minh City, Vietnam

22 March 2013
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Relerence: BO0T55007/15504453

INDEPENDENT AUDITORS' REPORT

To: The Shareholders of
Saigon Securities Incorporation

We have audited the consolidated financial statements of Saigon Securities Incorporation (“the
Company’) and its subsidiaries as set out on pages 5 to 64 which comprise the consolidated balance
sheet as at 31 December 2012, the consolidated income statement, the consolidated cash flows
statement and the consolidated statement of changes in their owners' equity for the fiscal year then
ended and the notes thereto

The preparation and presentation of these consolidated financial statements are the responsibliity of the
Company's Management. Our responsibility is to express an opinioh on these consolidated financial
statements based on our audit

Basis of Opinion

We conducted our audit in accordance with Vietnamese Standards on Auditing. Those standards require
that we plan and perform the audit to obtain moderate assurance as lo whether the consolidated
financial statements are free from matenial misstatement. An audit ingiudes examining, on a test basis,
evidence supporting the amounts and disclosures in the consolidated financial statements. An audit also
Includes assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall presentation of the consolidated financial statements. We believe that our
audit provides a reasonable basis for our opinion

Opinian

In our opinion, the consolidated financial statements, in all material respects, give a true and fair view of
the consolidated financial position of the Company and its subsidiaries as at 31 December 2012, and of
the consalidated results of their operations, their consolidated cash flows and the consolidated changes
in owners' equity for the fiscal year then ended in accordance with the Vietnamese Accounting
Standards and System, the accounting policies applicable to secunties companies as prescribed In
Circular Na, 95/2008/TT-BTC dated 24 Qctober 2008, Circular No. 162/2010/TT-B8TC dated 20 October
daaumn inistry of Finance and comply with relevant statutory requirements

€50 »
r/ SHa HRNE

WL VIET NAM

Ll

WWwam Limited
e e - AV -

o Tan Hoang Van Nguyen Phuong Nga
Deputy General Director Auditor
Certificate No: 0264/KTV Certificate No: 0763/KTV

Hanai, Vietnam

22 March 2013
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Saigon Securities Incorporation BO1-CTCK
CONSOLIDATED BALANCE SHEET
as at 31 December 2012
Currency. VND
L 31 December 2011
Code | ASSETS Note | 31 December 2012 Restated (°)
100 | A. CURRENT ASSETS 4,837,002,006,608 | 3,223,900,965,471
110 | . Cash and cash equivalents 4 1,947,090,450,986 | 1,945,764,811,547
11 1. Cash In hand 806,860,450,986 730,085,552 831
112 2. Cash equivaients 1,140,230,000,000 | 1,215,669.218,718
120 | Il. Short-term financial investments 2,097,809,872,532 B69,367,192,516
121 1. Shor-term investments 8.1 2,292,1683,797,758 | 1,053,037,748,335
122 2. Short-lerm invesimenis of trustees T - 118,452 989, 696
120 3. Provision for short-term investmeants 643 (194,353,926,227) | (303,123 545,515
130 | Ml. Short-term receivables 784,596,795412 397,623,486,933
13 1. Receivables from customers B 500,024 123,162 281,054,053 897
132 2 Advances lo suppliers 8 4,092 973,290 2,223,765,828
3. Receivables from securities trading
135 activities 8 T.317.649,764 B77.728
138 4. Other recaivables -} 330 346,884 820 122.281,746,055
138 5. Provision for doubtful recaivables g (66,184 835 833) {17.836,746,575)
150 | IV. Other current assets 10 7,504,8687,678 11,145 474,475
151 1. Prepaid expenses 5,002,189,783 5,334 439 840
152 2. Value-added lax deductible 119,318,128 85,821,890
154 3. Tax and statutory obligations 484,966,248 3,347 725,304
158 4. Other current assets 1.828,413,518 2,377 387 441
200 | B. NON-CURRENT ASSETS 3,143,873,895,267 | 3,283,612,233,383
220 | I. Fixed assels 145,252,002,780 165,128,640,442
221 1. Tangible fixed assets 1 24,004,347 897 35,668,854 335
222 Cost 9-.'3. 015,355 706 97 855,281,879
223 Accumulated depreciation (71,921,008,009) {62,186, 387,540)
227 2. Intanglble fixed assets 12 121,157,745 083 128,541,196 863
228 Cost 156,277,513.275 154,196,831,839
228 Accumulated amortizalion (35,119,768, 196) {25,655,634,976)
230 3. Construction in progress - 918,548,240
240 | . Investment properties 13 268,347,115,777 | 275,387,155,603
241 1. Caost 283612736520 282.487.013,600
242 2. Accumulated depreciation :14.?55,520.743} (7,109.857,887)
250 | M. Long-term financial investments 2,646,569,834.634 | 2,795408,637,136
251 1. Investments in subsidiaries - -
2. |nvestments in associates and joint- |
252 venlures 14 1,216,450,435248 | 1,084 440 892 080
253 3. Long-term securities investments B2 1,056,730,351,872 | 1,128,856,979 464
254 Avallable-for-sale securifies 1,056,730,351,972 | 1,128856,979,464
255 Held-to-maturity securities | - -
258 4. Other long-term investments 8.2 548(616,890,000 748,788,380,000
259 5. Provigion for long-term investments 63 (175,237,042,586) | (167,686,624,408)
260 | IV. Other long-term fixed assets 82,704,852,076 47,687,800,202
281 1. Long-term prepaid expenses 15 B|B61,760,383 20,282.431,210
262 2. Deferred income tax asset 32 52,687 916677 8,330,545,810
263 3. Payment for Setflement Assistance Fund | 18 14,882,911,766 12,889,932 650
268 4. Other long-term assets 6;172,263,210 | 6,184,880, 732
269 | C. GOODWILL 14 .
270 | TOTAL ASSETS 7,980,875,901,875 | 6,507,513,198,654
(] The restatement involves the integration of Goodwill fo Investments in associates and joint-ventures in

the consolidated balance sheet. Refer to Note 14 for more details.




Saigon Securities Incorporation BO1-CTCK

CONSOLIDATED BALANGE SHEET (continued)

as at 31 December 2012

Currency: VND

Code | RESOURCES Note | 31 December 2012 | 31 December 2011
300 | A. LIABILITIES 2,705,603,684 581 | 1,350,341,790,438
310 | I Current labilities 2,677,707,415,060 | 1,180,434,253,286
31 1. Short-term borrowings 17 357,728,021,077 .
312 2. Payables to suppliers 10,237.833,415 2,844 B3T7 415
313 3 Advances fram customers 18 89,048,773,750 73,489,828 B32
314 4. Stalutory obligations 19 18,718,850,445 5,642,394 016
116 5. Payables lo employees 53,077 687 19,057,374
316 8 Accrued expenses 20 §,183,700,553 6,182,323 553
319 7. Other shori-term payables 21 1,188,788,103,107 416,679,318 3684
320 8. Payables lo secunties lrading activities | 22 811,725 652,287 577.727.624 B42
az21 8. Dividend and interest payables 23 4474 023 850 6,476,818 423
322 10. Payahles to securities issuers | 605,427,160 605,427,160
323 11. Bonus and welfare fund 24 75,085,576,088 80,064 800,837
az2a 12. Shori-term unearned revenue 1.076,385,332 701,722,670
330 | . Non-current liabilities 2?, 896,269,521 169,907 537,152
333 1. Other long-term payables 743,715,145 577,091,185
334 2. Long-term loans and debts - .
335 3. Deferred income tax liability 31.2 27.152,654,378 43,5092,871,985
336 4. Provisions for termination allowance - 3233478896
341 5. Funds received from trust investors 25 - 122 504,095 276
400 | B. OWNERS' EQUITY 26 5,19i,5?3.ﬂ4?.!§5 5,080,665,298,616
410 | I. Owners'equity 5,191,573,047,865 | 5,080,665,298,616
411 1. Chartered capital 3,626,117.420,000 | 3,528,117.420,000
412 2. Share pramium 340,821,476 378 340,821,476,378
413 3. Other owners' capital {2.B05,677.770) 383.614,879
414 4. Treasury shares (B8,246,186,000) (88,581,286 000)
418 5. Financial and stalutory resarves 289,383 181,436 280,383,181 438
420 6. Undistributed earmings 1,127,002,833,821 | 1,012, 450,881,924
500 | C. NON-CONTROLLING INTERESTS 32 l.‘tiESBJBS.#!S 76,506,109,793
440 | TOTAL LIABILITIES AND OWNERS' EQUITY 7,980,875,901,875 | 6,507,513,198,854




Saigon Securities Incorporation

CONSOLIDATED BALANCE SHEET (continued)
as at 31 December 2012

OFF-BALANCE SHEET ITEMS

BO1-CTCK

Currency: VND

ITEMS

31 Dacember 2012

31 December 2011

001
oo2
003
004
005
006

ooy
008

010
on

012
013
014
015

016

o017
018
019
020
021

022
ozv

028
029
030

031
032
ik

038
03g

040
041
042
o047

1. Leased fixed assets

2. Pledged materials and valuable papers
3. Security assets

4. Bad debts written off

5. Foreign currencies

]

. Custody securities
frr wihigh

6.1. Tradable securities

8.1.1, Tradable securities of custody members
6.1.2. Tradable securities of local investors
6.1.3. Tradable securities of foreign investors
B.1.4, Tradable securifies of other entities

6.2. Tomporarily untradeable securities
6.2.1, Temporarily untradeable securities of
custody members

Temporarily untradeable securities of
local investors

Temporarily untradeable securities of
foreign invesiors

Tempararily untradeable securities of
other entities

6.3. Mortgaged securitios

§.3.1. Morigaged securities of custody members
65.3.2. Morgaged securities of local investars
§.3.3. Mortgaged securities of foreign Investors
6.3.4. Morigaged securities of olher entities

6.4. Suspended securities

6.5. Securities awaiting for settlement

651, Securities awailing for settlement of

custody members

Securities awaiting for settlement of

local investors

6.5.3. Securities awailing for sattlement of
foreign investars

8.5.4. Securities awailing for settiement of
other entities

6.6 Isoclated securities awaiting for withdrawal

6.7. Securities awaiting for trading
8.7.1, Securties awaiting for trading of
custody members

6.2.2.

6.2.3.

6.2.4

6.5.2.

672 Securities awailing for trading of local investors

8.7.3. Sacurities awaiting for trading of
foreign investors

674, Sacurities awaiting for trading of other entities

6.8. Securities collateralized for borrowings
6.9. Securities used fo correct trading errors

13,268,603,970,000

11,763,352,280,000
1,271,768,300,000
B,854,342,330,000
1,637.240,650,000

179,044,560,000
300,000,000
173,199,660,000
5,545,000,000

646,344,340,000
646,344,340,000

= |
169,698,350,000 |
|
164,999,950,000 |

4898.400,000 |
2|

511,164,440,000

508,797 630,000 |I
4,366,810,000

12,020,499,450,000

10,468,549,860,000
442 902,530,000
B,440, 746,120,000
1,584,901,230,000

427,008,780,000
1,000.000,000
420,483,780,000
5 545,000,000

947,988,450,000
847 088,450,000

=

168,833,120,000
401,000,000
167 868,720,000
562,400,000

8,119,220,000

3,862,860,000
4,158,360,000




Saigon Securities Incorporation

CONSOLIDATED BALANCE SHEET (continued)
as at 31 December 2012

OFF-BALANCE SHEET ITEMS (continued)

B01-CTCK

Currency: VND

Code | ITEMS

31 December 2012

31 December 2011

050

o051
052
053
054
055

056
057
058
059

080
o861
066
ort

072
a73
074

075
076
081
082
083

D84

7. Custody securities of unlisted public company
In which:

7.1. Tradable securities

7.1.1.  Tradable securilies of custody members
71.2  Tradable securities of local investors
7.1.3.  Tradable securities of foreign investors
7.1.4 Tradable securities of other entities

7.2. Tempaorarily untradeable securities

7.21.  Temporarly untradeable securities of
custody members

Temporanly untradeable securities of

local investors

Tempaorarily untradeable securities of
foreign investors

Tempararily uniradeable securities of other
entities

7.3. Collateral securities

T.2.2:
723
T.2.4.

7.4. Temporarily held securities

7.5. Securities awaiting for settfement

751, Securities awaiting for settiement of
custody members

Securities awalting for settlement of

locai investors

Securities awaiting for settlement of
foreign investors

Securities awaiting for settiemant af other
entities

7.6. Isolated securities awaiting for withdrawal
7.7. Securities used to adjust trading errors
8. Securities not in custody of Investors

9. Securities not in custody of securities
corporations

10. Trusted securities used for auction

7.5.2

7.5

7.54

839,706,300,000

794, 415,700,000
9 482,930,000
757,037.570,000
27,895,200,000

7,995,000,000
1,000,000,000
8,805 000,000

32,580,440,000

4,714,160,000

4,714,160,000

303,065,520,000

302,130,730,000
31,250,000
201,003,630,000
11,095 850,000

405,190,000

405,180,000

309,600,000

220,000,000

220,000,000

TOTAL OFF-BALANCE SHEET ITEMS

Praparer /

| [_/{{_f

Ms. Hoang Thi Minh Thuy
Chief Accountant

Ms. Nguyen Thi Thanh Ha
Chief Financial Officer

Ho Chi Minh City, Vietnam

22 March 2013

14,109,309,270,000

12,323,564,970,000

Chief Executive Officer




Saigon Securities Incorporation B02-CTCK

CONSOLIDATED INCOME STATEMENT
for the fiscal year ended 31 December 2012

Currency: VWD

Code | ITEMS Nofe Currant year Previous year
o1 1. Revenue T B49,294,221,184 B48.048,772,890
In which:
0114 Revanue from brokerage services 105,807.813.215 96.005.005.216
- Revenue from securities nvestments and
01.2 capital contribution 275,558,485,135 227,702,451,908
013 - Revenue from securities underwriting services - 6,420,000,000
014 | - Revenue from securities underwriting agency 29,061,000 -
- Revenue from invesiment portfolio
managemani services for entrust Investors 15,519,110,635 18,328,050,969
015 Revenue from advisory services 79,784,442 038 38,076,296,310
016 |- Revaenue from securities custody services 5,181,757,058 2,487.230,802
018 | - Revenuefrom propery lease 12,559,455,663 4,478,427 405
018 ‘ Other revenue 353 843,996,437 454,551 310,280
02 | 2. Deductions w - (5,850,000)
10 \ 3. Netrevenue ar B49,294,221,184 848,042,922,890
11 | 4. Operaling expenses 28 | (454,524,349,042) | (656,773,729,348)
fn which:
l - Direct operafing expenses (515,275,829 215) | (487 752,186 918)
l - Expenses/ (reversion) of securities provision ﬁﬂ 761,580,173 | (169,021,652,430)
20 | 5 Gross profit/{loss) from operating activities 384,769,872,142  191,269,183,542
25 6. General and administrative expenses 29 (17,991,632,074),  (27,93B,858,7486)
30 7. Met profit(loss) from operating activities 376,778,240,068 163,330,324,796
N ‘ A. Other incomes 3o 5,079,281,085 553,802,871
32 9.  Other expenses 30 (658,800,233) (BB0,706,469)
40 | 10. Other profit/(loss) 30 4,420,480,852 (126,803,598)
41 11. Share of profit/{loss) in associates 14 106,059,910,285 (36,599,141,321)
50 12. Profit/{loss) before tax 487,258,631,205 126,604,379,877
51 13. Currant corporate income tax expense 311 {8?,51131832,152] (3,937,863 ,518)
14. Deferred corporate income tax
52 (expense)/income 3.2 60,797,688,748 (39,913,280,804)
B0 15, Profit/{loss) after tax 465,492,437, 791 82,753,236,555
61 16. Non-controlling interests 32 1,193,059.630 3,624,222 810
17. Profit/(loss) after tax attributable to equity
62 halders of the parent 464,299,378,161 79,129,012,745
70 | 18. Basic earnings per share 34 1,328 227

Preparer

\/

Approver

Jr-Nguyen Duy Hung
Ghlel‘ Executive Officer

Ms. Nguyen Thi Thanh H' =
Chief Financial Officer

Ms Hoang Thi Mih‘i? Thuy
Chief Accountant

Ho Chi Minh City, Vietnam

22 March 2013



Saigon Securities Incorporation B02-CTCK
CONSOLIDATED CASH FLOW STATEMENT
for the fiscal year ended 31 December 2012
Currency: VND
Code | ITEMS Note Current year Provious year
I, CASH FLOW FROM OPERATING
ACTIVITIES
o1 1. Total aceounting profit/loss) before tax 487,258,631,205 126,604,379,877
2. Adjustments for (186,276,678,368) 177,342,018,957
02 Depreciation of fixed assets 31,480,622 455 31,684,825 138
03 Provisions {52,970,213,048) 186,958,2080,005
04 Unrealized foreign exchange gain/(loss) ! - {94,837 598)
05 Galn/(loss) from investing activities (180,262,164.937) (59,784,044 364)
08 Interest expenses 15 475,177,162 18,577, 777.778
08 | 3. Operating income before changes in |
working capital 300,981,952 837 303,946,399,834
i) ({Increase)/decraase in receivables (B43,562,725,297) 380,332 648,163
10 {Increase)idecrease in trading securities (1,126,6086,349,530) 1,036 658,022,705
11 Increasei(decrease) in payables
(exciusive of interest payables, corporate
income tax payable) 893,114,171, 578 (36,359,436,956)
12 (Increase)/decrease in prepaid expenses 11,012,110,497 19,258,350 642
13 Interest paid {15,014,592,976) (B0,975,044.421)
14 Carporale income tax paid {70,752 205,322) (22,900,576,918)
15 Other proceeds from operating activities 267 588,322 7,500,000
16 Other payments for operating activiies (15,242 385,350) (30,070,439 248)
20 | Cash flow from/{used in) operating activities (565,795,442,240) |  1,579,896,533,143
Il. CASH FLOWS FROM INVESTING
ACTIVITIES
21 Purchases of fixed assets (8,877 559,007) (263,542,218,000)
22 Procesds from fix assets disposal 1,708,357 8423 801,636,358
23 Loan to and payments for purchase of
debt instruments of other entities - {12,500,000,000)
24 Collections from borrowers and procesds
from sale of debt instruments of other
entities - 38,610,684 983
25 Fayments for investments in other entities (487 BAS 265,600) (466,671,076,887)
26 Proceeds from sale of investments in
other entities 844,012,061 172 387,780,777 945
27 Interests and dividends received 204,773,302 343 130,278,811,870
30 Net cash flows fromi{used) in investing

activities

552,831,686,742

(185,160,283,739)

10
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Saigon Securities Incorporation BO2-CTCK
CONSOLIDATED CASH FLOW STATEMENT {continued)
for the fiscal year ended 31 December 2012
Currency. VND
Code | ITEMS Cuent year Pravious year
. CASH FLOW FROM FINANCING
ACTIVITIES
Y| Proceeds from share issuance, capital
confribution - 15,000,000,000
Capital contribution of minarity |
shareholders 5,000,000,000 -
32 Capital redemption and payments for
purchase of treasury shares (654,900,000) (B5,816,286,000)
33 Drawdown of borrowings 3,493,177 890,828 80,000,000,000
34 Repayments of borrowings (3.135,440,978,751) | (2,060,000,000,000)
36 Dividends paid to shareholders (348 783,926 140) {347 481,657 000)

activities

equivalents during the year

of the year

81 | Effects of foreign exchange

40 | Netcash flows from / (used In) financial

50 | Netincreasel{decrease} in cash and cash

80 | Cash and cash equivalents at the beginning

70 | Cash and cash equivalents at the end of

14,289,184,937
1,325,639,439

1,945,764,811,547

(2,418,277,983,000)

(1,023,541,733,596)

2,969,211,607 544

94 937,508

g

the year 1,947,090 450,986 | 1,945,764,811,547
Praparer / Approve
.".l _/'H.
¢ {{"” s
Ms. Hoang Thi Minh Thuy Ms. Ngdyen Thi Thanh Ha /" guyen Duy Hung
Chief Accountant Chief Financial Officer Chief Executive Officer

Ho Chi Minh City, Vietnam
22 March 2013
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Saigon Securities Incorporation BO9-CTCK

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
as at 31 December 2012 and for the fiscal year then ended

1. THE COMPANY

Saigon Securities Incorporation (“the Company”) is a joint stock company established under
the Corporate Law of Vietnam and the Operation License No. 3041/GP-UB dated 27
December 1899 |ssued by the Ho Chi Minh City People’s Committee and the first Business
Registration No. 066679 dated 30 December 1888 issued by Ho Chi Minh City Department
of Planning and Investment The Company then received the Securities Trading License No.
03/GPHDKD issued by the State Securities Commission o 05 April 2000 and subsegquently
amended licenses

The primary businesses of the Company are brokerage service, securities trading, finance
and investment advisory service, custodian service, and underwriting for securities issues.

The Company's shares were officially listed on Hanol Securities Trading Center {(now Hanoi
Stock Exchange) from 15 December 2006. On 28 October 2007, the listing was switched to
the Ho Chi Minh City Stock Exchange.

The Company's Head Office is located at 72 Nguyen Hue, District 1, Ho Chi Minh City. The
Company also has branches based in Ho Chi Minh City, Hanel, Vung Tau, Hai Phong and
Nha Trang.

Chartered Capital

According to the Business Registration No. 056679 dated 30 December 1989 issued by Ho
Chi Minh City Department of Planning and Investment, the Company's chartered capital was
initially WYND &,000,000,000. The chartered capital has been supplemented over time in
accordance with amended licenses. As at 31 December 2012, in accordance with the latest
Amended License No. 72/GPDC-UBCK by the Chairman of State Securities Commission,
which has been effective since 30 January 2012, the Company's total chartered capital is
VND 3,526,117,420.000

Location and Network
The Company's Head Office is located in 72 Nguyen Hue, District 1, Ho Chi Minh City,
Vietnam. As at 31 December 2012, the Company has one (01) Head Office, one (01)

branch in He Chi Minh City, two (02) branches and one (01) transaction office in Hanei, one
{01} branch in Hal Phong, one {01) branch in Vung Tau and one (01) branch in Nha Trang.

Employees

Total number of employees of the Company and Its subsidiaries as at 31 December 2012 is
389 (as at 31 December 2011, total number of employees was 400).

Subsidiaries

As at 31 December 2012, the Company has two (02) direclly owned subsidiaries as follows:

Chartered %

Company name Established under Business sactor capital holding
58I Asset Operating License Investment fund VND 30 100%
Management  No 19/UBCK- GP dated 3 management and billion
Company Ltd.  August 2007. investment portfolio
(SSIAM) management
S8l Investrment  Approval Letter of Member Investments in VND 390 B0%
Member Fund  Fund Foundation securities and other  billion
(SSI IMF) No.130/TB-UBCK dated 27 assets, Including real

July 2010 eslales,
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Saigon Securities Incorporation

BO9-CTCK

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at 31 December 2012 and for the fiscal year then ended

1. THE COMPANY (continued)
Subsidiaries (continued)

As at 31 December 2012, the Company has one (01) indirectly owned subsidiary as follows:

Company

name Established under

Business sector

Maximum
mvestment
capital % holding

SSi
International
Corporation

Register No. SRV

27 August 2009 in
Delaware, LUSA,

Foraign Investment License

No. 243/BKH-DTRNN
issued by Ministry of
Planning and Investment
dated 03 July 2009, and:

090813396-4724807 dated

Investments in real
estates and office
buildings in the
United States af

America.

Amendment Certificate No.

249/BKH-DTRMN-DC1
issued by Ministry of
Planning and Investment
dated 31 August 2010.

Associates

UsD 18.56 BO%,
million.  indirectly
owned

through

531 IMF

As at 13 November 2012, the Company has one (01) directly controlled associate as

follows

Company Chartered % haolding

name Established under Business sector capital

551 Vision  Incorporation and A closed — end WND 1,700 37.94%

Fund Operating Licence member fund blllien.  (Initial investrment
No.126/TB-UBCK with 5-year was VND 485
issued by the State operation, The billien, accounting
Securities Commigsion Fund will end its for 28.53% of the

on 14 November 2007.

operation on 14

November 2012,

Fund's total
capital),

S8 Vision Fund s a closed — end member fund with total initial capital of YND 1,700 billion,
and 5 — year operation, and established under the Incorporation and Operating License No
126/TB-UBCK issued by the Stale Securities Commission dated 14 November 2007,
According to the Fund's Charter, its operation ends on 14 November 2012, The Fund is
currently conducting necessary procedures on the closing, which are expected to be

completed in the first quarter of 2013.

According to the Resolution of the Gereral Meeting dated 15 May 2012 and the Resalution
of Unusual General Meeting dated 17 October 2012, the Fund's members reached an
agreement that the closure would be on 14 November 2012; accordingly, the Fund would
conduct necessary procedures afterwards to transfer its entire investment portfolio into cash
and pay to its owners. As at 31 December 2012, as such procedures were still in the
process, the Company recognised a receivable from liquidation of the Fund, please refer fo

Note 8 for details.
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Saigon Securities Incorporation BOS-CTCK

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (cantinued)
as at 31 December 2012 and for the fiscal year then ended

2.2

2.3

2.4

BASIS OF PREPARATION
Accounting standards and system

The consclidated financial statements of the Company and its subsidiaries expressed In
Vietnam dong ("WND") are prepared in accordance with the accounting policies for securities
companies as set out in the Circular No. 95/2008/TT-BTC dated 24 October 2008 by the
Ministry of Finance (in replacement of Decision No, 99/2000/QD-BTC dated 13 June 2000
by the Ministry of Finance), Circular No. 162/2010/TT-BTC dated 20 October 2010 by the
Ministry of Finance and Vietnamese Accounting Standards issued by the Ministry of Finance
as per:

* Decision No. 145/2001/QD-BTC dated 31 December 2001 on the Issuance and

Promulgation of Four Vietnamese Standards on Accounting (Senes 1);

= Decision No. 165/2002/QD-BTC dated 31 December 2002 on the Issuance and
Promulgation of Six Vietnamese Standards on Accounting (Series 2),

* Decision No. 234/2003/QD-BTC dated 30 December 2003 on the |ssuance and
Promulgation of Six Vietnamese Standards on Accounting (Series 3),

*» Decision No 12/2005/QD-BTC dated 15 February 2005 on the Issuance and
Promulgation of Six Vietnamese Standards on Accouniing (Series 4); and

* Decision No. 100/2005/QD-BTC dated 28 December 2005 on the Issuance and
Promulgation of Four Vietnamese Standards on Accounting (Series §)

Accordingly, the accompanying consclidated balance sheet, consolidated income
slalement, consclidated cash flow statement, consclidated statement of changes in owners’
equity and related notes, including their utilisation are not designed for those who are not
informed of Vietnam's accounting principles, procedures and practices and furthermore are
not intended to present the financial position, results of operations, cash flows and
movements of owner's equity in accordance with accounting principles and practices
generally accepted in countries and territories other than Vietnam.

Applied accounting documentation system

The applied accounting documentation system is the General Journal system

Fiscal year

The Company's fiscal year starts on 1 January and ends on 31 December. The Company
:E:u;:ﬁ;paras consolidated financial statements for the fiscal year ended 31 December

Accounting currency

The consolidated financial statements are prepared in VND, which Is also the Company's
accounting currency.
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Saigon Securities Incorporation B09-CTCK

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at 31 December 2012 and for the fiscal year then ended

3.2

BASIS OF PRESENTATION (continued)
Basis of consolidation

The consolidated financial statements comprise the financial statements of Saigon
Securities Incorporation (the parent company), its subsidiaries and associates for the fiscal
year ended 31 December 2012,

Subsidiaries are fully consolidated from the date of acquisition, being the date on which the
parent company obtains control, and continued to be consolidated until the date that such
control ceases,

The financial statements of the parent company and subsidiaries are prepared for the same
reporting penod and using the consistent accounting policies.

All Intra-company balances, incomes and expenses, and unrealised gains or losses
resulting from Intra-company transactions are eliminated in full

Non-controlling interests represent the portion of profit or loss and net assets of the
subsidiaries which are not held by the Company, and are presented separately in the
consolidated Income siatement and within equity in the consolidated balance sheet,
separately from parent shareholders' equity

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Cash and cash equivalents

Cash and cash equivalents comprise cash on hand, cash at banks, investors' deposits for
securities trading, highly liquid short-term investments with an original maturity of less than
three months that are readily convertible into known amounts of cash and that are subject to
an insignificant risk of change in value

Receivables
Recelvables are presenied at the carrying amounts at any time.

Provision for doubtful debts is made based on: |) aging method: for overdue recelvables; or
ii) estimated potential loss: for current receivables whose |nstitutional borrowers are under
bankruptey or dissolution or Iindividual borrowers has disappeared, or decamped, or been
involved In prosecution, trial or execution, or died. Provision expense is recognized Into
"General and administrative expense” of the period.

As for overdue receivables, provision level is prescribed in Circular 228/2009/TT-BTC
issued by Ministry of Finance on 7 December 2009 as follows:

Age of the overdue receivable Provision lavel
From six (08) months to less than one (01) year 30%
From one (01) year to less than two (02) years 50%
From two (02) years to less than three (03) years 70%
More than three (03) years 100%
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Saigon Securities Incorporation B0OG-CTCK

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at 31 December 2012 and for the fiscal year then ended

A
3.3

3.4

3.5

3.6

3.7

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Tangible fixed assets
Tangible fixed assets are stated at cost less accumulated depreciation.

Cost of a tangible fixed asset comprises of its purchase price and any directly atiributable
costs to bring the asset into warking condition as its intended use.

Expenditures for additions, improvements and renewals are added i the carrying amount of
the assets. Expenditures for maintenance and repairs are charged to the consolidated
income staterment as incurred, '

When tangible fixed assets are sold or disposed, their costs and accumulated depreciation
are written off and any gain or loss resulting from their disposal is included In the
consolidated income statement.

Intangible fixed assets
Intangible fixed assets are stated at cost less accumulated amortisation

The cost of an Intangible fixed asset comprises of its purchase price and any directly
attributable costs to bring the asset into working condition as its intended use.

Expenditures for additions, improvements and renewals are added to the carrying amount of
the assets and other expenditures are charged to the consolidated income statement as
Incurred,

When the intangible fixed assels are sold or disposed, their cosis and accumulated
amortisation are written off and any gain or loss resulting from their disposal is included in
the consolidated income staterment.

Depreciation and amortisation

Depreciation and amortisation of tangible fixed assets and intangible assets are calculated
on a straight-line basis over the estimated useful life of each asset as follows:

Buildings and architectures & years
Office machineries 3 years
Means of transportation 6 years
Office equipments 3-5years
Software 3-5vyears
Land use rights with indefinite life not amortised
Other intangible fixed assets §-7 years
Investment properties

Investment properties are stated at cost, inclusive of related transaction fees less
accumulated depreciation.

Subsequent expenditure refating to an investment property that has already been
recognized is added to the net book value of the investment property when it is probable
that future economic benefits, in excess of the originally assessed standard of performance
of the existing investment praperty, will flow to the Company.

Depreciation and amortisation of the property Is calculated on a straight-line basis over the
estimated useful life of each asset.

Operating lease

Rentals respective to operaling leases are included in the consclidated income statement
on a straight-line basis over the term of the lease.
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Saigon Securities Incorporation B09-CTCK

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS {continued)
as at 31 December 2012 and for the fiscal year then ended

3.
3.8

3.9

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Financial investments and provision for diminution in price of securities

Circular No. 95/2008/TT-BTC allows securities companies to account for securibes
investments under either cost accounting method or fair value accounting method.
Accordingly, the Company chooses the cost accounting method to record its securities
Investments.

Trading securities and long-term investment securities are initially recognized at cost

These securities are continually recognized at cost less accumulated gains before purchase
date, if any,

Provision for diminution in price of securities is made for individual stocks whose market
values are lower than book values,

The market prices of listed equity securities are determined based on the matching prices
on stock markets (which are average prices on Hanoi Stock Exchange and closing prices on
Ha Chi Minh City Stock Exchange) as at 31 December 2012,

Market prices of unlisted equity securities are referenced to average trading prices quoted
on the trading market of unlisted public companies' securities (UPCoM) for registered
members, or the average price of public guotations from at least three securities companies,
quotations on Investment Journal as at 31 December 2012 for unregistered members.

For securities which have no reference prices from the above sources, the impairment level
is determined based on the financial performance and book value of securities issuers as at
31 December 2012

Investments in associates

An associale is an entity in which the Company has significant influence but that is neither
subsidiaries nor joint ventures. The Company generally deems they have significant
influence if they have over 20% of the voting rights.

The Company's investments in associates are accounted for using the equity method of
accounting.

Under the equity methed, the investment is carried in the consolidated balance sheet at cost
plus post-acquisition changes in the Company's share of net assets of the associales
Goodwill arising on acquisition of the associate is included in the carrying amount of the
investment and is amortized over 3-year period. The consalidated income statement reflects
the share of the post-acquisition results of operation of the associate.

The share of post-acquisition profit/(loss) of the assoclates Is presented on the consolidated
Income statement. The cumulative post-acquisition movements are adjusted against the
carrying amount of the investment. Dividends receivable from associates reduce the
carrying amount of the investment.

The financial statements of the associates are prepared for the same reporting year as the
Company and use the same accounting policies. Where necessary, adjustments are made
to bring the accounting policies in line with those of the Company.

The Company's associates are listed in Note 14,
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Saigon Securities Incorporation BO9-CTCK

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at 31 December 2012 and for the fiscal year then ended

3.10

3.11

J.12

3.13

314

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Repurchase and reverse repurchase agreaments

Securities sold under agreements to repurchase at a specified future date (“repos’) are not
recognized on the consclidated balance sheet The corresponding cash receipt is
recognized as a liability in the consolidated balance sheel, the difference between the
selling price and repurchasing price is recognized as an assel/ an expense pending for
allocation and is allocated to the consolidated ineome statement over the life of the
agreement

Securities purchased under agreements to resell at a specified future date ("reverse repas”)
are not recognized In the consolidated balance sheet. The corresponding cash payment Is
recognized as an asset in the consolidated balance sheet, the difference between the
purchasing price and reselling price is recognized as an income’ a liability pending for
allocation and is allocated to the consolidated income statement over the life of the
agreement,

Payables and accrued expenses

Payables and accrued expenses are recognized for amounts to be paid in the future for
interest of convertible bonds, goods and services received, whether or not hilled to the
Company,

Accruals for severance pay

The severance payment to employee is accrued at the end of each reporting pericd for all
employees who have more than 12 months in service up to 31 December 2008 at the rate of
one-half of the average monthly salary of the -month period up to the termination for each
year of service in accordance with the Labour Code, the Law on Social Insurance and
related implementing guidance, Commencing from 1 January 2008, the average monthly
salary used for this calculation will be ravised at the end of each reporting period following
the average monthly salary of the B-month period up fo the reporting date. Any changes to
the accrued amount will be taken to the consolidated income statement.

Foreign currency transactions

Transactions in currencies other than the Company's reporting currency (VND) are recorded
at the commercial bank's exchange rate ruling at the transaction date. At the end of the
pericd, monetary assets and liabilities denominated in foreign currencies are translated at
Inter-bank exchange rates ruling at the consolidated balance sheet date. All realized and
unrealized foreign exchange differences are taken 1o the consolidated income statement

Treasury shares
Owners' equity instruments which are reacquired (treasury shares) are recognized at cost

and deducted from equity. No gain or loss Is recognized in profit or loss upon purchase,
sale, Issue or cancellation of the Company’s own equity Instruments
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Saigon Securities Incorporation BO9-CTCK

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at 31 December 2012 and for the fiscal year then ended

3.

3.15

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Revenue recognition

Revenue is recognized to the extent that it Is probable that the economic benefits will flow to
the Company and the revenue can be reliably measured |Revenue is measured at the fair
value of receipts or receivables less trade discount, concessions and sales retumn. The
fallowing specific recognition criteria must also be met before revenue Is recognized;
Rendering of services

Revenue Is recognized to the extent of work-completeness when the result of the contract
can be ensured. In case when the contractual result canhot be ensured, the revenue will
only be recognized to the extent of recovery of recorded expenses.

Revenue from trading securities

Revenue from trading securities are determined by the differences between selling prices
and the weighted average cost of securities sold.

Repurchase and reverse repurchase agreement

Revenue s taken into the consoclidated income statement on a straight-line basis over the
term of agreements.

Interest

Revenue Is recognized in the consolidated income statement on accrual basis (taking into
account the effective yield on the asset), except for cumulative gains before purchase date
(which is recognized as deductions to cost of securities) or doubtful collectability.

Dividend

Revenue is recognized when the Company's entitlement as an investor fo receive the
dividend is established, except for dividends received in form of stocks, the number of
recelved stocks is acgounted for in notes to the financial statements without recognition of
value of received stocks or financial revenue or an increase in investment value,

Rental income

Rental income arising from operating leases is accounted for on a straight line basis over
the term of the lease.
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Saigon Securities Incorporation BOS-CTCK

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (caontinued)
as at 31 December 2012 and for the fiscal year then ended

3.
3.16

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES [continued)
Corporate income tax
Current income lax

Current Income tax assets and liabilities for the current and prior periods are measured at
the amount expected to be paid to (or recovered fram) the taxation authorities. The tax rates
and fax laws used to compute the amount are those that are enacted as at the balance
sheet date.

Current income tax Is charged or credited to the consolidated income statement, except
when it relates to items recognized directly to equity, in which case the current income tax is
also taken to eguity.

Current Income tax assets and liabilities are offset when there is a legally enforceable right
for the Company to set off current tax assels against current tax liabilities and when the
Company intends to seftle its current tax assets and liabilities on a nel basis.

Defarred income tax

Deferred tax is provided using the liability method on temporary différences at the balance
sheet date between the tax base of assets and liabllities and their carrying amount for
consalidated financial reporting purposes:

Deferred income tax liabilities are recognized for all taxable temporary differences, except:

» \Where the deferred tax liability arises from the initial recognition of an asset or liability in
a transaction which affects neither the accounting profit nor taxable profit or loss upon
the incurrence of the related transaction; and

» In respect of taxable temporarily differences associated with investments in subsidiaries
and associates, and capital contributions in joint ventures where timing of the reversal of
the temporary difference can be controlled and it is probable that the temporary
difference will not reverse in the foreseeable future.

Deferred tax assets are recognized for all deductible temporary differences, carried forward
unused tax credit and unused tax losses, to the extent that it is probable that taxable profit
will be avallable against which deductible temporary differences, carried forward unused tax
credit and unused tax losses can be utilized, except:

» Where the deferred tax asset in respect of deductible temporary difference which arises
frem the initial recognition of an asset or liability which at the time of the related
transaction, affects neither the accounting profit nor taxable profit or loss; and

# In respect of deductible temporarlly differences associated with Investments in
subsidiaries, associates, and capital cantributions in joint ventures, deferred tax assets
are recognized only to the extent that it is probable that the temporary differences will
reverse in the foreseeable future and taxable profit will be available against which the
temporary differences can be utilized.

The carrying amount of deferred income tax assets is reviewed at each balance shest date
and reduced to the extent that it is no longer probable that sufficient taxable profit will be
available to allow all or part of the deferred Income: tax: asset o be utilized. Previously
unrecognized deferred Income tax assets are reassessed at each balance sheet date and
are recognized lo the extent that it has become probable that future taxable profit will allow
the deferred tax asseats to be recovered
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Saigon Securities Incorporation B09-CTCK

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at 31 December 2012 and for the fiscal year then ended

3.16

3.17

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Corporate income tax (continued)
Deferred income tax (continued)

Deferred income tax assets and liabilities are measured at the tax rates that are expected to
apply in the period when the asset is realized or the liability s settled based on tax rates and
tax laws that have been enacted at the balance sheet date. Deferred tax Is charged or
credited to the consolidated income stalement, except when it relates to items recognized
directly to equity, in which case the deferred tax Is also dealt with in the equity account.

Deferred tax assets and liabilities are offset when there Is'a legally enforceable right far the
Company to set off current tax assets against current tax liabilities and when they relate to
income taxes levied on the same taxable entity by the same taxation authority and the
Company intends to settle its current tax assets and liabilities on a net basis.

Appropriation of net profits and reserves

The Company will distribute the annual net profit after corporate income tax and distribution
to reserves (In accordance with the Company's palicy and as required by Vietnamese Laws)
in accordance with resolutions of Shareholders' Meetings,

The Company uses retained eamings fo create reserves in accordance with the Circular No.
11/2000/TT-BTC issued by the Ministry of Finance on 01 February 2000 and Decision No.
27/2007/QB-BTC issued by the Ministry of Finance on 24 April 2007, as follows:

Percentage of profit after tax Maximum level
Capital Supplementary Reserve 5% 100% of charlered capital
Statutory Reserve 5% 10% of chartered capital

Other reserves and funds are created In accordance with resclutions of Shareholders'
Meetings
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Saigon Securities Incorporation

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (cantinued)
as at 31 December 2012 and for the fiscal year then ended

4.

CASH AND CASH EQUIVALENTS

Cash on hand

Cash at bank

in which:

- Cash at bank of the Company

- Cash at bank for trading securities of
investors (investors' deposifs)

- Cash at bank of trustees ()

Cash equivalents

- Term deposits due within 3 months (%)

31 December 2012

B0S-CTCK

31 Decamber 2011

VND VND
157,236,802 152,163,551
B08,703,214,384 728 943 428280

111,471,419,671
695,231,794,713

1,140,230,000,000
1,140,230,000,000

88,757,731,296

601,838, 543,283
38,347,154, 701
1,215669,218,716
1,215660.218.716

1,947,090,450,986

1,945,764,811,547

{(*) In accordance with Circular No.125/2011/TT-BTC dated 5 September 2011 issued by
Ministry of Finance providing guidance on accounting applicable for fund management
companies, taking effective since 1 January 2012, deposits, securities, investment
portfolio and account receivables and payables of trust investors as well as trust capital
received will be managed off-balance sheet instead of being recognized on the balance

sheel

(**) Among these term deposits, @ VND 100 billion one-month term depasit at Vietnam
Export Import Commercial Joint Stock Bank (Eximbank) and a VND 100 billion three-
month term depaosit at Bank for Investment and Development of Vietnam (BIDV) were
used as collaterals for the Company's borrowings. Flgase refer to Note 17 — Short-term

borrowings.

TRADING VALUE AND TRADING VOLUME IN THE YEAR

The Company

- Shares

- Bonds

- Dthers (investment fund certificates)

Investors
- Shares
- Bonds
Others (investment fund certificales)
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Trading volume

Trading value

during the year during the year
Unit VND
81,362,301 1,839 506,678,800
14,067,471 250,160,952,800
17,138,000 1,588,547,819,000
162,830 797,867.000

3,2080,751,658
3,160,322,418

65,590,423,995,680
52,063,529,192, 470

125,965,350 13.451,263.168,210
14,463,650 75,631,635,000
3,322,113,959 67,429,930,674,480
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Saigon Securities Incorporation B0S-CTCK

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at 31 December 2012 and for the fiscal year then ended

6.
6.2

FINANCIAL INVESTMENTS (continued)

Long-term financial investments (continued)

Other long-term investments represent the Company's contributions in investees for long-
term purposes. The list of the Company's investees as at 31 December 2012 is as follows:

*

On 16th December 2011, the Company cantributed capital to the Hoang Anh Gia Lai
Rubber Joint Stock Company. Accordingly to the contract, the Company's capital
contribution accounts for 2.62% of the chartered capital of Hoang Anh Gia Lai Rubber
JSC. The main operations of the investee include: planting rubber trees and other
perennials; planting and protecting forests; rubber trading, seed producing and trading,
other plating services, production of fertiizers and nitrogen compounds; industrial
equipment trading, mining, forestry and construction; trading of other building materials
and equipment; trading of agricultural and forestry materials (except wood, bamboo),
stone mining, buy, sell, consign goods; buy, sell, export rubber liquid with legal origin,
production and processing of rubber; mining chemical and fertilizer mineral, exploitation
and collection of peat coal, ron ore, nonferrous metals and production of precious
metals, production of iron and sieel

The investment in Vissai Cement Central Region Joint stock Company, formerly Dai
Viet Construction and Invesiment Company, was made in 2007 Main activities of this
company are construction materials, interior and exterior decoration materials
exploiting, producing and trading; executing, installing, improving and decorating for
construction buildings.

The Company also contributed capital in SSI Real Estates Joint stock Company in
2007 as a foundation shareholder. Main activities of SS| Real Estate Joint stock
Company are houses, industry parks, residential quarters, office buildings investment
and trading; lands and offices leasing and managing services.
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6.3

Saigon Securities Incorporation B09-CTCK
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at 31 December 2012 and for the fiscal year then ended
FINANCIAL INVESTMENTS (continued)
Provision for investment diminution
Provision for short-term investments
Diepreciation in
comparisan with
Book value markel value Market value
fterms Quantity VND VND VND
Listed shares
DAC 47 366 2,261,325,570 {1,540,835 670) 710,490,000
NSP 418273 4,182,730,000 {1,087 508,800) 3,085,220,200
FPT 210,680 8,608.360,280 (1,182 181,578) 7,418,187 702
PDN 410,120 9,707.131,800 (830,563,800) 8,778,568,000
VFEMYF4 14,228250 124 687,062,241 (62,091,562 241) 62,595,600,000
SVC 2,345 442 4B 578,224,783  (17,080,213,584) 31,898,011,188
TMT 2,500,236 B5,813,021526 (54,045,084 241) 11.767,837,285
WHL 1,244,938 21,801,196,622 (B,878,324,923) 12,822,871,699
Others 18,505 543 818,473 (363,038,472) 180,780,001
21,421,823 286,572,880,295 (147,309,314,209) 139,263,566,086
Unlisted shares
Vien Dong
Pharmaceutical Joint
Stock Company 2,868 117,843,800 (107,802,300 10,041,500
VMG Communication
J8C 714,000 23,205,000,000 (357,000,000) 22,848,000,000
AGF Delta Investment
and Construction JS
Caompany 200,000 2,000,000,000 (1,808,600,000) G4 400,000
Van Dien Fused
Magnesium Phosphata
Fertilizer Joint Stock
Company 2,140,000 53,000,000,000  (35,880,000,000) 17,120,000,000
Pythis JS Company 190,000 3,268,000,000  (1,558,000,000)  1,710,000,000
E Den JS Company 198,650 4,650,000,000 (3,252 450,000) 1,397 ,550,000
Descon Indusirial
Construction JSC 226,120 5,131.858.718 (3,883.758,718) 2,148 140,000
3,672,639 92,372,742,518  (47,044,611,018) 45,328,131,500
25,094,462 378,945622,813 (194,353,925,227) 184,591,657 586
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Saigon Securities Incorporation B0S-CTCK
NOTES TO THE CONSQLIDATED FINANCIAL STATEMENTS (continued)
as at 31 December 2012 and for the fiscal year then ended
6. FINANCIAL INVESTMENTS (continued)
6.3 Provision for investment diminution (continued)
Provision for long-term investments
Depreciation in
cormpansan with
Book value marke! value Markel value
ltems Quantity VND VND VND
Listed shares
HAG 1,670,741 56,935268,208  (20.847262510) 36,088,005,595
PDN 1,134,721  38,486,340884  (14,203,311,464) 24,283,029,400
FPT 1,498,500 70,720,785,782 (17.973,685,782) 52,747,200,000
APC 2265690 23,428,395299 (318,357 ,299) 23,110,038,000
NET 183,500  7,070,398.793 (5,648,793) 7,084 750,000
6,753,152 196,641,198,954 {53,348,175,958) 143,293,022,996
Unlisted shares
\iglacera Dap Cau Glass
JS Company BOO.0O00  15,200,000,000  (13,540,000,000) 1,660,000,000
\inh Tuang Industrial JSC 132,140 3,039,220.000 (1,158,225,000) 1,882,995 000
Hoang Anh Gia Lai
Rubber JSC 10,267,000 523,617,000,000 (92, 403,000,000) 431,214,000,000
Vissai Cement Central
Region JS Company 800,000  10.000,000,000 (775,900,000) 9,224 ,100,000
Descon Industrial
Construction JSC 38B470 11,324672.774 (7.638.207.774) 3,765,465,000
Cat Ba Tourism JSC 999,609 11,999,988,000 (3,545 996 454) 5,453,891 .546
Viet Tin JSC §,2808 6,854 826,400 (1,450,552 800) 5,204 233,800
Cthers 4,013,724 51,987,500.000 (1,478 844,800) 50,508 655,200
17,517,632 ©33,823,207,174 (121,889,766,628)  511,933,440,546
24,270,784 B30 464,406,128 (175,237,942,586) 655,226,463,542
The market prices of listed equity securities are determined based on the malching prices
on stock markets (which are average prices on Hanoi Stock Exchange and closing prices on
Ho Chi Minh City Stock Exchange) as at 31 December 2012
Market prices of unlisted equity securities are referenced to average trading prices quoted
on the trading market of unlisted public companies’ securities (UPCaoM) for registered
members, or the average price of public quotations from al least three securities companies,
guotations on Investment Journal as at 31 December 2012 for unregistered members.
For securities which have no reference prices from the above sources, the impairment level
is determined based on the financial performance and book value of securities issuers as at
31 December 2012.
7. SHORT-TERM INVESTMENTS OF TRUSTEES

31 Decamber 2012 31 Decembar 2011

VND_ VD

Listed shares - 109,975,988, 696
Unlisted shares - 9.477,000.000
- 119.452,989,696

In accordance with Circular No.125/2011/TT-BTC dated 5 September 2011 issued by
Ministry of Finance providing guidance on accounting applicable far fund management
compariles, taking effective since 1 January 2012, deposils, securities, investment portfolio
and account recelvables and payables of trust investors as well as trust capital received will
be managed off-balance sheet instead of being recognized on the consclidated balance
sheet.
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Saigon Securities Incorporation

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

as al 31 December 2012 and for the fiscal year then ended

B. SHORT-TERM RECEIVABLES

Receivables from investors

- Advances to investors

- Receivabies from margin contracis

- Receivables from investment cooperation
contracls (engaged before 30 August 2071)

- Receivables from Vinashin bonds (1)

- Receivables from liquidation of SSVIF (2}

- Recelvables from advisory services (3)

- Receivables from portfolio and fund
management services

- QOther receivables

Advances to suppliers

Recelvables from securities activities

Other recelvables

- Deposit interest receivables

- Receivables from securities issuers (bond
coupons, dividends, bill interests)

- Receivables from reversed repurchase
agreements

- Receivables from bond brokerage contracts (4)

- Fee receivabies from investment cooperation
contracts

- Social insurance receivable

- Otherreceivables

(1) Overdue receivable of Vinashin bonds,

BOS-CTCK

31 December 2012 31 December 2011

VND WND
500,024,123,162 201,054,053 897
203,554,006, 741 26,751,833,547
185,273,928.623 103.770.474.680

1,300,000.000 157,185,719,632
60.000,000,000 =
14,593,307, 741 -
34,703,719,489 2,323,014,127
86,212,146 625,397,883
502,948,422 397,614,028
4,082 973,299 2,223,755828
7,317,649,764 677,728
339,346,884,820 122,2B1,746,055
19,567,552,410 6.586,311,679
44,600,856,072 51,594,391,003

272.100.000,000

150,944,442

2,927,431,896

54,005,000,000

6.440 323,295
75,982,084
3,578,737.994

850,781,631,045

415,560,233,508

(2)

(3

(4)

The Company's initial investment in SSI Vision Fund amounted to WVND 485 billion,
which accounted for 28.53% of total charter capital of the Fund, As stated in the
Fund's Charter, its operation ends on 14 November 2012. According to the
Resolution of the General Meeting dated 15 May 2012 and the Resolution of
Unusual General Meeting dated 17 October 2012, the Fund's members reached an
agreement that the closure would be on 14 November 2012; accordingly, the Fund
would conduct necessary procedures afterwards o transfer its entire investment
portfolio into cash and pay to its owners, The Fund was conducting final settlement
of its net assets, Iincluding shares, cash and receivables. As at 31 December 2012,
S5l Is entitied to a receivable amounting to WVND 14,593,307, 741 from liquidation of
the Fund.

Out of YND 34,703,719.489 s WND 32,194,000000 due from bond issuance
advisory service. This fee was collected in January 2013

Receivables from bond brokerage contracts are the Company's disbursements
made in accordance with bond brokerage contracts, in which the Company deposits
a certain amount of cash to customers to buy bonds as requested by the Company,
In case, the customers fail to fulfil their commitment, they will pay back the deposits
to the Company plus a penalty.
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Saigon Securities Incorporation BO9-CTCK
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

as at 31 December 2012 and for the fiscal year then ended

a. PROVISION FOR DOUBTFUL RECEIVABLES

Provision for doubtful receivables mastly represents the pravision for Vinashin bonds: Detall
of provision for doubtful receivables as at 31 December 2012 is as below:

31 December 2012 31 December 2011

YND VND
Principal of Vinashin bonds (") (51,000,000,000) -
Vinashin bond coupon (5,834,246 575) (5,934,246 575)
Receivables from liguidation of SSI Vision Fund (8,817,289,058) -
Others (433,300,000) _ (12.002,500,000)

(66,184,835633)  (17,936,746,575)

{*1 The provision for recejvables from Vinashin bands was made based on the Company's
own assessment of potential recoverability. Accordingly, the Company made the
provision for overdue Vinashin bonds held as at 31 December 2012

10. OTHER CURRENT ASSETS

31 Dacember 2012 31 December 2011

VND VND
Advances to employees 1,286,108,519 1,828,282 441
Short-term prepaid expenses 5,0982,189,783 5,334,.439,840
Short-term pledges and deposits 542,305,000 548,105,000
Prepaid corporate income tax of subsidiaries 464 966 248 3,347,725,304
Value-added tax deductible 118,318,128 85,921,890

7,504,887 678 11,145,474, 475
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12.

13,

Saigon Securities Incorporation B0S-CTCK
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at 31 December 2012 and for the fiscal year then ended
INTANGIBLE FIXED ASSETS
Land use right Other tangible
Software with indefinite life fixed assels Total
VND VD VND VND
Cost
As at 31/12/2011 42 868887151 109,871,558 000 1,656,576 688 154,196.831,6838
Increases 2,080,681 440 - - 2,080,681 440
- Purchases 2,080,681,440 - - 2080581440
Decreases ¥ & ¥ -
As al 31122012 44 949 378 591 109,671,558,000 1,656,676,688 156,277,513.279
Accumulated depreciation
As at 3171272011 24 101 550,872 - 1,554,075,004 25655634976
Increases 9.422 812,328 - 41320892  9,484,133,220
- Chamges 9,422,812,328 - 41,320,892 0,464,133 220
Decreases . = * =
Asat 3112/2012 33,524,372,300 - 1,686,305896 35,119,768,196
Net book valua
As at 3171272011 18,767,137,179 108,671,558,000 102,501,684 128,541,196 863
As &l 31/12/2012 11,425,006,291 109,671,558,000 61,180,782 121,167 745.083
INVESTMENT PROPERTIES
Builidings and  Other investment
lands (%) properties Total
VivD VND VND
Cost
As al 311122011 282,497 .013,600 - 282497 013,600
Increases 1.115,722.820 - 1,115,722 920
= Purchases 1.1158722 920 - 1,115,722820
Decreases = * .
As at 31/12/2012 283,612,736,520 - 283,612,736,520
Accumulated depreciation
As al 31122011 7,109 857 097 7,108,857 897
Increases 7.165,782 746 - 7,155,782 748
- Charges 7,155,762, 746 7,155, 762,746
Decreases = = -
As al 3111272012 14,265 620,743 - 14,265620,743

Net book value
As at 311212011

As al 31/112/2012

275,387 ,155,603

275,387 155,603

260,347 115,777

280,347 115,777

(*) Included in this item are six (08) buildings in the United States, which were bought by
S5I International Company for the purpose of leasing As at 31 December 2011, the
cost of those assets is USD 13,769,423.66, equivalent fo VND 282,497 013,600, In 2012,
88! International Company adjusted the cost of those assets to the actual amount
Accordingly, the revised cost of those assets /s USD 13.824,781.70, equivalent to WYND
283,612,736 520, in which, lands value to USD 2,544 423 18, equivalent to VND
52,065,180,034, and buildings wvalue to 1128038552 USD. equivalent to VND

231,647 556,486. Rental revenue for the year 2012 is VND 11,688 425,009
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Saigon Securities Incorporation

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at 31 December 2012 and for the fiscal year then ended

14.

INVESTMENTS IN ASSOCIATES AND JOINT-VENTURES

BO8-CTCK

Investments in associates of the Gompany as at 31 December 2012 and 31 December 2011

are as follows:

S51 Vision Fund

Ben Tre Aquaproduct Import
and Export JEC

Hung Vuang Corporation
Pan-pacific Corporation
Binh Thanh Impont-Export
Production and Trade Joint
Stock Company

National Seed Joint Stock
Company

Southemn Seed Joini Stock
Compary

Long An Food Processing
Expont Joint Stock Company
Electronics Communications
Technalogy Investment
Development Joint Stock
Company
Transimex-Saigon Corporation

% ownership % voling
of the right of the 31 December 2011
Company Company 31 December 2012 Restated (*)
b % VIND VND
- - E 463 B46.448 558
24.0% 25.0% 112,184 115,815 134,906,247 108
20.0% 20.0% 446,220 879 266 410,758,104, 260
20.0% 20.4% 66,343,313,982 54,939,082 1563
25.3% 25.4% 80,423,308,230 =
20.0% 20.0% 71,181.010,957 B
20.0% 20.1% 89,581,299,013 B
20.0% 20.0% 35,042,388,806 -
20.0% 20.0% 200,600,757 738 -
20.0% 20.0% 114,887,252 451 -

1,216,460,435,248

1,084,449,892,080

(*) The restatement involves the integration of Goodwill to Investments in associates and
joint-ventures |n the consolidated balance sheet. Details of restated investments are as

follows

55! Vision Fund

Ben Tre Aquaproduct
Import and Export JSC
Hung Vuong Corporation

Pan-pacific Corporation

Reclassificalion
Reparted balance of goodwill  Restated balance
VIND VND YND
483,846 448 559 - 483,846,448 559
112,461,220,086 22 445 027 022 134,908,247 108
410,758,104, 260 - 410,758,104,260
54,935,092,153 - 54,839,092.153
1,062,004,865,058 22,445,027,022 1,084,449,892,080

38



Saigon Securities Incorporation

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS {continued)

as al 31 December 2012 and for the fiscal year then ended

14,

15.

16.

INVESTMENTS IN ASSOCIATES AND JOINT-VENTURES [continued)

BOS-CTCK

Profit/ (Loss) from Investment in associates (including (goodwillinegative goodwill at
acquisition and share of profit/{loss) from the acquisition date) charged to the consolidated
income statement as al 31 December 2012 and 31 December 2011 under the equity

method of accounting are shown below:

S8l Vision Fund

Ben Tre Aquaproduct Import and Export JSC
Hung Vuong Corporation

FPan-pacific Corporation

Binh Thanh Import-Export Production and
Trade Joint Stock Company

National Seed Joint Stock Company
Southern Seed Joint Stock Company

Long An Food Processing Export Joint Stock
Company

Electronics Communications Technalogy
Investment Development Joint Stock Company
Transimex-Salgon Corporation

Net profit/(loss)

LONG-TERM PREPAID EXPENSES

Prepaid advisory fees
Office and equipment maintenance expense

Current year Fravious year
VND VND
(6,053,150,562)  (83,591,638,890)
15,850,790,320 (584,637,381)
B3,951,854,728 29,502 ,849,145
17 264,268 862 17,984 285 906
2,661,385,055
5,729,610,742 -
(2,231,882,768) -
(9,455,381,037) -
18,242 414,945 -
106,059,910,285 (36,599,141,321)

31 December 2012

31 Decamber 2011

VND VND
§,898,278,376 14 423 668,784
1,863 484,017 5,858,762 426

8,861,760,393

20,282,431,210

PAYMENT FOR SETTLEMENT ASSISTANCE FUND

Initial payment and annual supplements
Annual allocated interest

39

31 December 2012
VND

31 December 2011
VIND

12,513,859, 767
2.469,052,028

11,620,436,054
1,269,495 696

14,982,911,796

12,889,932,650




Saigon Securities Incorporation BOY-CTCK

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at 31 December 2012 and for the fiscal year then ended

17. SHORT-TERM BORROWINGS
31 December 2012 31 December 2011

VND VND

Short-term borrowings (*) 90,000,000,000 .
Bank overdraft (**) 267,728,021,077 "
357,728,021,077 .

{*) Asat 31 December 2012, the Company had a short-term borrowing at Vietnam Export
Import Commercial Joint Stock Bank (Eximbank) with 2-month term to maturity and 8%-
per-annum interest rate. The borrowing was secured by a 100-billion-dong deposit of
the Company at Vietnam Prosperity Joint-Stock Commercial Bank.

(**) This Is an overdraft at Bank for Investment and Development of Vietnam ("BIDV") which
Is pledged by one-year term deposits at BIDV. The interest rate of the overdraft ranges
from 10.5% pato 10.8% pa
18. ADVANCES FROM CUSTOMERS

31 December 2012 31 December 20117

VND VIND
Advances for advisory services 4 040,373,750 4,095 B42 440
Advances for securities purchases () 95,009,400,000 65,009,400,000
Management fee prepaid by SSI Vision Fund to
SSIAM - 3,484 586 392

99,049,773,750 73,489,828,832

(*) This balance mainly represented advances from customers to purchase shares of
unlisted companies, As the ownership transfer procedures have not been completed,
these stocks are still recagnised in the long-term investment portfolio.

19, STATUTORY OBLIGATIONS

31 December 2012 31 December 2011

VND VND

Value added tax (VAT) 5§,269,503,340 378,513,020
Corporate income tax (*) 8,111,512,048 -
Personal income tax 3,489,079.612 3,160,205 887
Other taxes B48 665,438 2,103,675,109
18,718,850,445 5,642,394,016

(*)  Refer to Note 31 for detailed estimation of current corporate income tax expense.
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Saigon Securities Incorporation

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

as at 31 December 2012 and for the fiscal year then ended

2.

ACCRUED EXPENSES

Accrued convertible bond interest expenses
Accrued payables to Stock Exchange and
Securities Custody Center

Payable to Custodian Bank

Payables to PVFC

Accrued expenses on repurchase contracts and
cooperation contracts

Payable in relation with bond brokerage
contracts

Accrued tralning, seminars and consulting
EXPENSES

Accrued audit fee

Commission to partners

Others

OTHER SHORT-TERM PAYABLES

Payables under repurchase contracts (*)
Payables under cooperation conftracts (**)
Payables to foreign customers

Short-term deposits of investors (™)
Payables regarding securities purchases
Other payables

BO9-CTCK
371 December 2012 31 December 2011
VND VAND
5§04 067,678 -
2 160,248,269 2,159,660,934
23,350,000 21,000,000
7,765,626 7.755 626
793,804,082 1.579.498,264
2267577777 B
425,000,000 260,000,000
B81,658,000 B96,079,600
741,039,893 1.011,901,617
1,288 388,328 246,427 512
9,183,790,553 6,182,323,553

31 December 2012

31 Decamber 2011

VND VND
17,650,685,976 156,589,825,000
48,914,282 437 204,905,766,183

1,065,450,002 13,175,868 406
1,114,504,300,440 4,685,000000
= 36,356,801,104

7,613,375,153 1,865,957 871
1,189,788,103,107  416,679,318,364

{(*) Payables under repurchase contracts are cash receipts when
securities in accordance with repurchase contracts. Oetails of underlying securities are

listed in Note 37.5.

the Company sells

(*") These are payables related to business cooperation contracts between the Company
and its customers, accordingly the customers transfer cash to the Company and are
entitled to a certain interest as agreed in the contracts.

(***) Short-term deposits of investors represents cash deposits of customers related to bond
brokerage contracts. The Company has commitment to use the deposits to buy
securities as requested by the clients. In case, the Company fails to fulfii its obligation
within the cantracted term, it has to refund the deposit plus interest premium as stated

in the agreement.
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Saigon Securities Incorporation

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

as at 31 December 2012 and for the fiscal year then ended

22.

23.

24,

26,

PAYABLES TO SECURITIES TRADING ACTIVITIES

Payable to Ho Chi Minh City Stock Exchange

Securities trading payables to investors

- Deposits for securities trading of investors al
head office

- Deposits for secunlies trading of investors al
Hanoi branch

- Deposits for securities trading of investors at
other branches and offices

DIVIDEND AND INTEREST PAYABLES

Dividend and coupon payables to other
shareholders
Dividends payable to S5| shareholders

BONUS AND WELFARE FUND

Opening balance
Creation of bonus and welfare fund
Utilization of bonus and welfare fund

Ending balance

BO9-CTCK
31 December 2012 31 December 2011
VIND VND
239,504,169,800 21,916,153, 444
672221482487 555811,471,308
430,170.380.600  415294.012,656
144,166,669 044 60, 188,344,404

97 884,432 843

B80,329,114,338

911,725,652,287

577,727,624 842

31 December 20712

31 December 2011

VND VND
521,820,784 4045826173
3,853,103,066 2,430,982 250
4,474,923 .850 6,476,918,423
Year 2012 Year 2011

VIND VND

0,064 800,637 §9,431, 253,766

(14,999,224 548)

80,701,098,116
(30,067,551,245)

75,065,576,088

90,064,B00,637

Bonus and welfare fund are mainly utilized for rewarding and paying bonus to the
Company's Management and employees, as well as other welfare purposes

FUNDS RECEIVED FROM TRUST INVESTORS

Funds received from trust investment portfolio
management contracts (%)

31 December 2012
VIND

31 Decembar 2011
VIND

122,604,095, 276

122,504,095,276

") All trust management contracts were managed by 55| Asset Management Company
Limited, a subsidiary of the Company. |n accordarnce with Circular No,125/2011/TT-
BTC dated 05 September 2011 issued by Ministry of Finance providing guidance on
accounting applicable for fund management companies, taking effective since 01
January 2012, deposits, securities, investment portfolio and account receivables and
payables of trust investors as well as trust capital received will be managed off-
balance sheet instead of being recognized on the consclidated balance sheet
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Saigon Securities Incorporation B09-CTCK
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS [continued)
as at 31 December 2012 and for the fiscal year then ended
26. OWNERS' EQUITY (continued)
26.2 Additional information for Statement of Changes in Owners' Equity
ftems Note
1-  Dividend proposed or announced after the report date but before the None
issuing date
2- Cumulative unrecorded dividend of preference stocks None
3- Incomes and expenses, profit or loss that are recognized directly into Nane
Cwners' Equity
26.3 Treasury shares

Number of shares allowed to issue

Number of shares issued

Issued shares whose capital was fully
contributed

- Ordinary shares

- Preference shares

Issued shares whose capital was not fully
cantributed

- Ordinary shares

-  Preference shares

Number of treasury shares

Treasury shares held by the Company
- Qrdinary shares

- Praference shares

Treasury shares held by subsidiaries of
the Company

- Ordinary shares

- Preference shares

Number of shares under circulation
- Ordinary shares
- Prefarence shares
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31 Degember 2012 31 December 2011

352,611,742 352,611,742
352,611,742 352,611,742
352,611,742 352,611,742
352,611,742 352,611,742
(3,046,900) (3,000,000)
(3.046,900) (3,000,000)
(3,046,900) (3,000,000)
349,564,842 349,611,742
349,564,842 349,611,742



Saigon Securities Incorporation

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at 31 December 2012 and for the fiscal year then ended

27.

28.

REVENUE

Revenue from business operations

Revenue from brokerage services

Revenue from securities investments and capital
contribution

- Djvidends

- Bond coupons

- (Gains from sales of shares and bond

= Gains from securities portfolio trusted to SSIAM
- (Gains from other investment activities
Revenue from underwriting services

Revenue from securities underwriting agency
Revenue from investment portfolic management
services for trust investors

Revenue from advisory services

Revenue from securities custody services
Revenue from property lease

Others

- Deposit interest

- Revenue from financing services

- Others

Deductions

Net revenue

OPERATING EXPENSES

Brokerage and custody expenses

Securities investment expenses

Provision expenses/(reversion)

Capital costs

Investment advisory, financial advisory and other
advisory expenses

Other direct expenses for operating activities
- Staff costs

- Office supplies

- Depreciation and amaortization

- Quisourced services

- Office rental

- Other expenses
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BO9-CTCK

Current year Previous year
VND VND

849,294 221,184 B48,048,772,890
105,807,913,215 96,005,005,216

276,558,485,135
65, 757,337,279
72,002, 225,568
85917525175
50,465,311,002
2,416,086, 111

29,061,000

15,519,110,635
79,784 442 039
5,191,757,069
12,559,455 663
353 843,996 437
297,101,.205,082
53,155,079,622
3.587,711.753

227,702 451,908
102,012,851,566
76,681,221,020
27,069.378,734
21,062,545, 197
876,454,397
6,420,000,000

18,328,050,969
38,076,296,310
2,487,230,802
4,478 427,405
454,551,310,280
349,915 821,340
76,286,627,390
28,348,661,550

(5,850,000}

848,294,221,184

848,042,922,890

Current year
VIND

Previous year
VND

28,851,815,161
124,144 793,033
(60.751,580,173)

27,024,047,794
112,128,653 441
169,021,552 430

123,110,036,639 96,018,703 856
940,350,000 403,560,250
238,228 934,381 252177221777
118.250,738,862 112,668,098 962
2,762, 284,400 3,014,796,5636
33,254,687, 524 36,429, 144,908
54,439,248 939 65,943,561,622
27,447,845,880 32,629,956,289
2,074,118.316 1,491,663 460
454,524,349,041  656,773,739,348




Saigon Securities Incorporation BOS-CTCK
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at 31 December 2012 and for the fiscal year then ended
29, GENERAL AND ADMINISTRATIVE EXPENSES
Current year Previous year
YND VIND
Staff costs 9,131,007.751 9,113,451 121
Depreciation and amortization 334,425,000 334,425,000
Provision expanse 7,781,367,123 17.936,746,575
Outsourced services 744,832,200 554 236,050
17,991,632,074 27,938,858,746
30. OTHER INCOMES, OTHER EXPENSES
Current year Pravious year
VND VND
Other incomes
Gains from assel disposals 1,709,721,479 -
Gains from contract penalties 3,146,645 B61 =
Others 222,813,745 553,802,871
5,079,281,085 553,902,871
Other expenses
Losses from asset disposals (651,003,553} -
Others (7,796,680) (680, 708,469)
(658,800,233) (680,706,469)
4,420,480,852 (126,803,598)
. CORPORATE INCOME TAX

Current corporate income tax

The Company |s entitled to an exemption from Corporate income tax (CIT) for 2 years from
the first year of eaming profit and a 50% deduction of CIT for the following 3 years. The
Company's first year of earning profit was 2001. The Company Is also subject to the CIT
rate of 20% for the period of 10 years from 1999, the first year of operation. The year 2008
Is the last year the Company enjoys such CIT rate. The CIT rate applicable for following
years is 25%,

According to the Official Letter No. 11924/TC-CST dated 20 October 2004 and the Official
Letter No. 5428/TC-CST dated 29 April 2005 issued by Ministry of Finance, newly |isted
companies are entitled to 50% deduction of CIT for 2 years from the first year being listed
The Company has been listed on Hanoi Securities Trading Center (now Hanol Stock
Exchange) since 15 December 2006, accordingly the CIT rate of the Company In 2008 is
20% (2008:10%). Since 2010, the Company's tax rate is 25%.

The Company's tax reports are subject to examination by the tax authorties. As the
application of tax laws and regulations to various types of transactions is susceptible to
various Interpretations, the amounts reported in the financial statements are subjected to
later change according to final determination of the tax authorities
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Saigon Securities Incorporation

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

as at 31 December 2012 and for the fiscal year then ended

a1
J1.1

CORPORATE INCOME TAX (continued)

Current corporate income tax (continued)

BOS-CTCK

The current tax liability is based on taxable profit for the year. Taxable profit differs from
profit as reported in the consolidated income statement because It excludes items of income
or expenses that are taxable or deductible in other years as well as items which are not
taxable or deductible. The Company's liability for current tax Is calculated using tax rates

that have been enacted by the balance sheet date.

The estimated current corporate income tax for the fiscal year end 31 December 2012 and

the fiscal year end 31 December 2011 is represented in the table below:

Profiti{loss) before tax

Adjustments

Adjustments to increase accounting profit

- Loss from associates *)

- Provision balance for unlisted shares af the
balance sheel date

= Provision for Vinashin bords

- Non-deductible expenses

Adjustments o decrease accounting profil

- Profit from subsichanes

- Profit from associales ()

- Ithcome from CIT exempled activities — Dividends

- Reversion of provision expenses for unlisted
shares in the previous year

- Reversion of provision expenses of associates

- Loss camed forward from previous year

- Cancellation of the loss of securities trading of
associales in the separate financial statements

- Severance benefit expenses created before
2008, taxable in the current year

Estimated current taxable income

- Estimated CIT expenses of the parent company
- Estimated CIT expenses of the subsidiaries

Current CIT payable

Opening CIT Payables

CIT Adjustmant due to CIT Finalization

Tax addition for the year 2010 In accordance with
Decision Mo. 4892/00-CT of Tax Deparimeni

CIT paid in the period

Ending CIT payables

(%): Accounted for using equity method (exclusive of actual profit receipts).

49

Current year
VND

Previous year
YIND

487,258,631,205

(163,143,237,565)
210,887,995,176

177.751,666,705
33,000,000,000
236,328 471
(374,131,232 741)
(19,707,573,843)
(106,059.910,284)
(65.072,337,279)

(45,025,264 646)
71,892,050, 758

{90,322,087,228)
(119,836,110,219)

126,604,379,877

(216,926,467, 105)
82,304,498 347
36,569, 141,321

45,025,264,646

680,092,380
(298,230.965.451)
(17.488,856,427)
(100,209,611, 566)

(20,109,396,533)
(160.611,417.925)

- (871,683.000)
324,115,393,640 (90,322,087,228)
81.028,848,410 -
1,535,033,752 3,937.863,518
82,563,882,162 3,937,863,518
{3,347,725,304) 17,494,080,073
182,504, 264 (1,928,271,735)

= 50,179,757
(70,752,205,322) (22,900,576,918)
8,646,545,800 (3,347,725,304)




Saigon Securities Incorporation BOS-CTCK

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (cantinued)
as at 31 December 2012 and for the fiscal year then ended

3.

31.1

31.2

CORPORATE INCOME TAX (continued)

Current carporate income tax {continued)

Tax losses carried forward

The Company Is entitied to carry each individual tax loss forward to offset against taxable
profits arising within five years subsequent to the year in which the loss was incurred. At the

end of the fiscal year 2011, the Company had a tax loss amounting to WND 80,322 087,228
available for offset against future taxable profits. Details are as follows:

Utilized up to Unulilized at
Originating  Can be Tax loss amount (%) 3111242012 3122012
year camiedfo WD VWD VND
2011 2018 (80,322,087,228) (80,322,087,228) -
Total {90,322,087,228) (90,322,087 ,228) -

(*) Estimated tax loss for the fiscal year ended 31 December 2011 has not been settied by
the local tax authorities at the balance sheet date.

Deferred corporate income tax
Deferred income tax asset

Movement of deferred tax asset for the fiscal year ended 31 December 2012 s presented
below:

Current year Previous year
VIND VND

Deferred income tax asset
Beginning balance 8,330,545,610 5,532,841.362
Increase during the period 47 357 996,065 {202,920,750)
Deferred corporate income tax of subsidiaries (3,000,624,998) 3,000,624 998
Ending balance 52,687,916,677 8,330,545,610

Deferred income tax liabifity

Movement of deferred tax liability in 2012 is presented below

Current year Pravious year
VIND VD

Deferred income tax liability
Beginning balance 43,592 871,995 881,886 041
Tax on profit of subsidiaries 1,410,687 832 2,690,898,407
Tax on reversal of provision of associates (17.851.006.451)  40,020,086,647
Ending balance 27,152,554,376 43,592,871,995

50



Saigon Securities Incorporation

NOTES TO THE CONSOLIDATED FINA

as at 31 Deceamber 2012 and for the fiscal year then ended

3.

1.2

32,

CORPORATE INCOME TAX {continued)
Deferred corporate income tax (continued)

Deferred corporate income tax expense/income)

The Company has recognized deferred income tax

NCIAL STATEMENTS {continued)

BOS-CTCK

expensef(income) to the consolidated

income statement for the fiscal year ended 31 December 2012 and 31 December 2011 as

follows:

Tax on unrealized gain of SS| Investment
Member Fund

Tax on reversion of provision for investments in
associates for consolidation purpose

Tax on increase/decrease of provision expense
for unlisted securities which is non-deductible
Tax on increase of provision expense for
Vinashin bonds

Deferred tax refund on the severance allowance
for the year 2008

Current year

VND

Previous year
VND

1,410,687 768

(17,851,005.451)
(36,409,842 544)

(8,250,000,000)
302,571,479

2,690,898,407
40,020,086,647
(3,000,625,000)

202,820,750

(60,797 ,688,748)

38,813,280,804

Deferred income tax asset related (o provision of unlisted securities as at 31 December
2012 will be taxed in subsequent years at 2012's tax rate of 25%

The Company did not accrue deferred tax asset arising from provisions of unlisted shares as
at 31 December 2011 because the operating result for the fiscal year ended 31 December

2011

was negalive and by that time, the Company was not certain on its ability to make

enough future taxable profit to realise such deferred tax asset As at 31 December 2012,
deferred tax asset on the provisions has been fully calculated and recognised

NON-CONTROLLING INTERESTS

Opening balance

Additional capital contribution of non-controlling
shareholders during the period

Share of cumrent year's profit

Ending balance
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Current year Pravious year
VND VIND
76,506,108 799 72.881,886,941

8,000,000,000
1,193,059,630

3,624 222 858

813,689,160,429

76,506,108,799




Saigon Securities Incorporation BOS-CTCK

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS {continued)
as al 31 December 2012 and for the fiscal year then ended

33 TRANSACTIONS WITH RELATED PARTIES

List of related parties and their connections with Saigon Securities Incorporation is
presented below:.

Related party Relationship

55! Vision Fund Associate

NDH Viet Nam Limited Company The owner of company is a related party

55! Real Estates Joint stock The owner of company is a related party

NDH Vietnam Investment and Advisory Ltd, The owner of company is a related party

Company

Pan Pacific Corporation The owner of company is a related party,
Associate

ANZ Barnk Strategic sharehaolder

Daiwa Securities Group Inc Strategic shareholder

Ben Tre Aguaproduct Import and Export JSC Associate

Hung Vuong Cerporation Associate

Binh Thanh Import-Export Production and Associate

Trade Joint Stock Company

National Seed Joint Stock Company Associate

Southern Seed Joint Stock Company Associate

Electronics Communications Technology Associate

Investment Development Joint Stock Company

Transimex — Saigon Corporation Associate

Lang An Food Processing Export Joint Stock Associate

Company
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Saigon Securities Incorporation BOS-CTCK

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS {continued)

as at 31 December 2012 and for the fiscal year then ended

34, BASIC EARNINGS PER SHARE
Basic eamings per share is calculated by dividing the net profit or Inss after tax attributable
to the ardinary equity holders of the Company by the weighted average number of ordinary
shares outstanding during the period,
The Company does not calculate and present diluted earnings per share due to
unavailability of relevant guidance issued by Ministry of Finance or scarcity of necessary
information in the active market.

The Company used the below information for calculation of basic earnings per share:

Current year Previous year
Profit or loss after tax attributable to ordinary
shareholders — VND 464,298 378,161 79,128.012,745
Weighted average of the number of ordinary share 348,577 749 348 408,905
Basic earnings per share = VND 1,328 227
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Saigon Securities Incorporation BO9-CTCK
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at 31 December 2012 and for the fiscal year then ended
36, COMMITMENTS AND CONTINGENCIES
36.1 Operating lease commitment
The Comparly leases office under operating lease arrangements. Rentals are determined on
basis of contracted price effective on 31 December 2012, As at 31 December 2012, the

rental payable under the operating lease agreements is as follows:

31 December 2012 31 December 2011

VND ViND
Less than 1 year 23,197,788,906 24 BB3,298 120
From 1 - 5 years 50,011,018,221 63,931,012 480

More than 5 years - -
36.2 Margin service

The Company's commitment to provide funds under outstanding margin contracts as at 31
December 2012 and 31 December 2011 are as follows:

31 December 2012 31 December 2011

Branch VND VND
Head office (Ho Chi Minh City) 12,098.963,670 2,466 749,515
Hanoi 8,338,774,355 4 524 849,685
Hal Phorig 831,983,430 135,861,803
Nguyen Cong Tru 2,5985861,130 270,225 814
Nha Trang 278,041,702 89,622 417
Vung Tau 204 588,404 30,565,645
Quang Ninh - 55,284 BB5
My Dinh 347,365,970 151,880,195

24,695,578,661 7,705,039,949

37.  FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Company's principal financial liabilites comprise loans and borrowings, payables to
suppliers and other payables. The main purpose of these financial liabilities is to finance the
Company's operations. The Company has cooperation contracts, trade and other
receivables, and cash and short-term deposits that arise directly from its operations. The
Company alse holds short-term and available-for-sale invesiments. The Company does not
hold or issue derjvative financial instruments

The Company is exposed to market risk, credit risk and liquidity risk

Risk management s integral to the whole business of the Company. The Company has a
system of controls in place to maintain an acceptable balance between the cost of risks
oceurring and the cost of managing the risks. The Management continually monitors the
Company's risk management process to ensure that an appropriate balance between risk
and control is achieved

Management reviews and agrees policies for monitoring each of the risks associated with
business activities which are summarized below.
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Saigon Securities Incorporation B09-CTCK

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at 31 December 2012 and for the fiscal year then ended

az.

ar.1

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)
Market risk

Market risk |s the risk that the fair value of fulure cash flows of a financial instrument will
fluctuate because of changes in market prices. Market prices comprise four types of risk;
Interest rate risk, currency risk, commodity price risk and other price risk, such as equity
price risk. Financial instruments affected by market risk Include loans and borrowings,
deposits, short-term and available-for-sale investments.

The sensitivity analyses in the following sections relate to the position as at 31 December
2012 and 31 December 2011

The sensitivity analyses have been prepared on the basis that the amaount of net debt, the
ratio of fixed to floating interest rates of the debl and the proportion of financial instruments
in foreign currencies are all constant

In calculating the sensitivity analyses, the Management assumed that the sensitivity of the
balance sheet relates to avallable-for-sale debt instruments; the sensitivity of the refevant
income statement item is the effect of the assumed changes in respective market risks
based on the financial assets and financial liabilities held by the Company and its
subsidiaries at 31 Decamber 2012 and 31 December 2011,

Interest rate risk

Interest rate risk fs the risk that the fair value or future cash flows of a financial instrument
will fluctuate because of changes in market interest rates. The Company's exposure fo
market risk for changes in interest rate relates primarily to the Company's cooperation
contracts, trade and other receivables, cash and short-term deposits and financial loans and
borrowings: These investments are mainly short term in nature and they are not held for
speculative purposes. Financial liabilities have fixed interest rates.

The Company manages Interest rate risk by looking at the competilive structure of the
market to identify a proper interest rate policy which s favorable for its purposes within its
risk management limits

Interest rate sensitivity

No analysis on interest sensitivity was performed for the fiscal year ended 31 December
2012 since a significant portion of borrowings had fixed Interest rate during that period.

Foreign currency risk

Foreign currency risk |s the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in foreign exchange rates. The Company's
exposure 1o the risk of changes in foreign exchange rates relates primarily to the Company's
operating activities in which revenue or expense is denominated in a different currency fram
the Company's accounting currency,

Foreign currency sansitivity
At the reporting date, SS| International Corporation possessed USD 5,064,383.83,
equivalent to WYND 105,389,827 502. The 10% Increase (or decrease) of the interbank

exchange rale possibly resulls in an increase (or decrease) of VYND 10,538,982,750 in the
Company's profit.
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Saigon Securities Incorporation BO9-CTCK

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at 31 December 2012 and for the fiscal year then ended

ar.
371

ar.2

37.3

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES {continued)
Market risk (continued)
Fareign currency sensitivity (continued)

The Company also held USD 51,155, equivalent to WND 1,065,450,092, of some foreign
investors. This amount is classified in Other short-term payables on the consolidated
balance sheel The increase {or decrease) at 10% of the exchange rate may result in a
decrease (or increase) of VND 106,545,009 in the Company's total assets and liabllities. Its
profit is not affected.

Equity price risk

The Company's listed and unlisted equity securities are susceptible to market price risk
arising from uncertainty about future values of the investment securities

At the reporting date, the fair value of listed shares is VND 557 376,403,802 (at 31
December 2011: WVND 793,579,840,028). The 10% increase (or decrease) of market index
possibly resulls in a respective increase (or decrease) of the Company's investment income,
depending on (ts magnitude and length as well as the Company's ownership position of
securities which have significant influence an market index,

Commoadity price risk

The Company is not exposed to commodity price risk.

Credit risk

Credit risk is the risk that counterparty will nat meet its obligations under a financial
instrument or customer contract, leading to a financial loss. The Company is exposed to
credit risk from its operating activities (primarily for trade receivables) and from its financing
activities, including deposits with banks and other financial Instruments.

Investment in debt securities

Credit risk assoclated with investment in debt securities are managed by the Company
based on its policy, procedure and control steps over securities investments. At each of
reporting date, the Company assesses ils exposure to cradit risk related to investments in
debt securities basing on market infarmation and recoverability of the investments,

Trade receivables

Customer credit risk |s managed by the Company based on its established policy,
procedures and control relating to customer credit risk management.

Outstanding customer receivables are regularly monitored, The requirement for impairment
is analyzed at each reporting date on an individual basis for major clients. Due to the fact
that the Company's receivables relate to a large number of diversified customers and
corresponding collateral assets, there |s no significant concentration of credit risk.

Bank deposits

The Company's bank balances are mainly maintained with well-known banks in Vietnam
Credit risk from balances with banks is managed by the Company's accounting and treasury
department in accordance with the Company’s policy. The Company's maximum exposure to
credit risk for the components of the balance sheet at each reporting date Is the book value:
The Company evaluates the cencentration of credit risk in respect to bank deposit as low.
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Saigon Securities Incorporation B0S-CTCK

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at 31 December 2012 and for the fiscal year then ended

37.

37.5

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)
Collaterals

At the reporting date, the Company was participating In repurchase agreements with &
moenth term to maturity. The contractual underlying assets were bonds issued by credit
institutions with total book value of VND 20,132,645,562. Total aggregated selling price was
VND 16,000,000,000 and corresponding repurchase price was VND 16.380,200,000

The Company also held shares as collaterals for customer receivables as at 31 December
2012 and 31 December 2011,

ADDITIONAL INFORMATION ON FINANCIAL ASSETS AND FINANCIAL LIABILITIES
UNDER CIRCULAR NO. 210/2009/TT-BTC

On 8 Novemnber 2009, the Ministry of Finance issued Circular No. 210/2009/TT-BTC
providing guidance for the adoption in Vietnam of the International Financial Reporting
Standards on presentation and disclosures of financial instruments (‘Circular 210") with
effectiveness from financial years beginning on or after 1 January 2011. Circular 210
provides definitions of financial Instruments, Including financial assets and financial
liabilities, derivative financial instruments and equity instruments as well as the
classification, presentation and disclosures of these instruments

The Circular 210 only regulates the presentation of financial statements and disclosures of
financial instruments, therefore, the following definitions of financial assets, financial
liabilities and other relating definitions are applied solely for the preparation of this Note, The
Company's assets and liabilities are still recognized and recorded In accordance with
Vietnamese Accounting Standards and System applicable to securities companies, the
accounting policies applicable to the securities company as prescribed in Circular No.
95/2008/TT-BTC dated October 24, 2008 and Circular No. 162/2010/TT-BTC dated 20
October 2010 issued by Ministry of Finance and comply with relevant statutory
requirements.

Financial assets

In accordance with the Circular 210/2009/TT-BTC, financial assets of the Company and its
subsidiaries include cash, deposits at credit institutions, trading securities, investmeant
securities, receivables and underlying assets under monetary derivative contracts.

Financial assets within the scope of Circular 210 are classified, for disclosures in the notes
to the consolidated financial statements, are classified into either of the followings:
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Saigon Securities Incorporation B09-CTCK

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS {continued)
as at 31 December 2012 and for the fiscal year then ended

38. ADDITIONAL INFORMATION ON FINANCIAL ASSETS AND FINANCIAL LIABILITIES
UNDER CIRCULAR NO. 210/2009/TT-BTC (continued)

Financial assets (continued)

- Financial asset at fair value through profit or loss:

Financial asset at fair value through profit and loss Is a financial asset that meets either
of the following conditions:

a) ltisclassified as held for trading. A financial asset is classified as held for trading if:

* It is acquired or incurred principally for the purpose of selling or repurchasing it in
the near term;

» there is evidence of a recent actual pattern of short-term profit-taking: or

* |t is a derivative (except derivative that is a financial guarantee contract or an
effective hedging instrument)

b) Upon initial recognition, it is designated by the Company as at fair value through
profit or loss

- Held-to-maturity investments

Held to maturity Investments are non-derivative financial assets with determinable
payments and fixed malurity that an entity has the positive intention and ability to hold to
maturity ather than:

a) those that the entity upon initial recognition designates as at fair value through profit
or loss;

b} those that the entity designates as available for sale; and
c} those meet the definition of loans and receivables,

- Receivalbes

Recelvables are non-derivative financial assets with fixed or determinable payments that
are not guated in an active market other than:

a) those thal the entity intends to sell immediately or In the near term, which shall be
classified as held for trading, and those that the entity upon Initial recognition
designates as at fair value through profit or loss,

b) those that the entity upon initial recognition designates as available for sale: or

c) those for which the holder may not recover substantially ail of its Initial investment,
other than because of credit deterioration, which shall be classified as available for
sale,

- Available-for-sale financial assets

Available for sale financial assets are those non-derivative financial assets that are
designated as available for sale or are not classified as

a8) loans and receivables;
b} held-to-maturity investments; and
¢) financial assets at fair value through profit or loss.
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Saigon Securities Incorporation B09-CTCK

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at 31 December 2012 and for the fiscal year then ended

38.

ADDITIONAL INFORMATION ON FINANCIAL ASSETS AND FINANCIAL LIABILITIES
UNDER CIRCULAR NO. 210/2009/TT-BTC (continued)

Financial liabilities

According to the Circular No 210/2009/TT-BTC, financial liabilities of the Company includes
borrowings, payables and payables under monetary derivalive contracts.

Financial liabilities within the scope of Circular 210/2009/TT-BTC are classified, for
disclosures in the notes to the consolidated financial statements, are classified into either of
the followings:

- Financial liabilfty at fair value through profit or loss:

Financial liability at fair value through profit and loss is a financial liability that meets
either of the following conditions:

a) Itisclassified as held for trading. A financial liability is classified as held for trading if

» itls acquired or incurred principally for the purpose of selling or repurchasing it
in the near term,

» there is evidence of a recent actual pattern of short-term profit-taking; or

* it is a dervative (except derivative that is a financial guarantee contract or
effective hedging instrument).

b} Upon initial recognition, it Is designated by the Company as at fair value threugh
profit or loss,

- Financial liabilities at amortized cost

Financial liabilities that are not classified as at fair value through profit or loss are classified
as at amortized cost.

Offsetting of financial assets and financial liabilities

Financial assets and financial liabilities are offset and fhe net amount reported in the
consolidated balance sheet if, and only if, there is a currently enforceable legal right to offset
the recognised amounts and there is an intention to settle on a net basis, or to realise the
assels and settle the liabllities simultaneously.

Fair value of financial instruments

The Company uses the followings assumptions to determine the fair vaiue:

- Fair value of cash and short-term depasits, customer receivables, payables to suppliers
and other short-term debts will be approximate to the book valuae of those items due to
their short-term nature

- Fair value of receivables is valuated on basis of market situation and customers'
possibility te fulfill their obligation. Basing on the valuation, the Company estimates
provisian for the pan of receivable which is subject to default risk. As at 31 December
2012, book value of receivables less provision is not materially different from fair value.

- Fair value of listed securities is determined based on quoted prices, if available, on
active trading market

- Value of unlisted securities is determined based on price quotations or net asset
value/book value of issuers, guotations on investment journals. In case, price quotations
from reliable and prestigious sources are not avallable, fair value will be stated at book
value,
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Saigon Securities Incorporation B03-CTCK

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at 31 December 2012 and for the fiscal year then ended

39. EVENT AFTER THE BALANCE SHEET DATE

On 31 January 2013, the Company completed the employee stock ownership plan in order
to Increase its chartered capital to VND 3,537,948 420,000 (three thousand five hundred
and thirty seven billion nine hundred and forty nine million four hundred and twenty
thousand dong). The Company has fulfilled necessary procedures to increase its chartered
capital and been granted the Amended Business License No.09/GPDC-UBCK dated 01
March 2013 by Chairman of the State Securities Commission and effective since 01 March
2013

Preparer

I

Ms. Heang Thi Minh Thuy
Chief Accountant Chmf Financial Officer Chief Executive Officer

Ho Chi Minh City, Vietnam
22 March 2013
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